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2Presentat ion T it le  Here

http://www.oilsandsmagazine.com/greenhouse-gas-emissions-carbon-pricing-alberta-cap-and-trade-explained/

http://http://www.enviroeconomics.org// http://http://www.enviroeconomics.org//
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• What are facility’s long term 

costs for compliance?

• What are potential changes in 

costs for production inputs 

(e.g., fuel, electricity)?

• What are potential 

opportunities associated with 

cap and trade?
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• Identify key drivers (e.g. assistance factor)

• Project drivers into the future

• Define confidence bounds

• Conduct quantitative analysis of variability
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• Statistical simulation of variables possible

• Compile most probable ranges of cost

• Based on data confidence levels input 
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• Compliance Pathways

• Annual Cost Projections

• Net Present Value of Costs

• Flexibility is Important

• Quickly Assess Potential Changes (in operations, in carbon costs 

etc.)

• Scalability is Critical
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• Uncertainty exists at a facility level on long term cap and trade 

impacts

• However….

• Risk based modeling has proven to be a valuable tool in long term 

planning for cap and trade
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